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In exercise of the powers conferred by the proviso to Article 309 of the Constitution of India, and in supersession, subject to any saving provisions contained in the rules made herewith, of the existing rules regulating the General Provident Fund in their application to persons whose conditions of service can be determined by the Governor under the said provision, the Governor of Karnataka hereby makes the following rules, namely :- 
1.
(1) These rules may be called the Karnataka General Provident Fund Rules, 1957.

(2) These rules shall come into force with effect from the First day of October, 1957.

(3) These rules shall be applicable in respect of all General Provident Fund Accounts existing on or to be opened on or after 1st October, 1957.

2.
(1) In these rules unless the context otherwise requires :- 
(a)   "Accounts Officer" means such officer as may be appointed in this behalf by the  Comptroller and Auditor General;
(aa)   "Children" mean legitimate children and includes a step-son or a step-daughter;
(b) Except  where  otherwise  expressly  provided   "Emolument" means pay, leave salary or subsistence grant;

(c) "Family" means :- 
(i) in the case of a male subscriber, the wife or wives and children of the subscriber, and the widow or widows, and children of a deceased son of the subscriber: Provided that if a subscriber proves that his wife has been judicially separated from him or has ceased under the customary law of the community to which she belongs to be entitled to maintenance, she shall henceforth be deemed to be no longer a member of the sub​scriber's family in matters to which these rules relate, unless the subscriber subsequently indicates by express notice in writing to the Account Officer that she shall continue to be so regarded; and

(ii) in the case of a female subscriber, the husband and children of a subscriber, and the widow or widows and children of a deceased son of a subscriber:

Provided that if a subscriber by notice in writing to the Account Officer expresses her desire to exclude her husband from her family, the husband shall henceforth be deemed to be no longer a member of the subscriber's family in matters to which these rules relate, unless the subscriber subsequently cancels formally in writing her notice excluding him.

(d) "Fund" means the General Provident Fund;

(e) "Leave" means any variety of leave recognised by the rules applicable to the  Government servant concerned;

(f)
"Year" means a financial year;

(2)
Any other expression used in these rules which is defined either in the Provident Funds Act (*Central Act XIX of 1925) or elsewhere, is used in the sense therein defined.

(3)
 Nothing in these rules shall be deemed to have the effect of terminating the existence of the General Provident Fund as heretofore existing or of constituting any new Fund.

Constitution of the Fund

3.
The Fund shall be maintained in rupees.

4.
(1) Subject to the provisions of sub-rules (2) and (3), the following classes of Government servants shall be eligible to join the Fund.

(a) All full members of any service whether pensionable or non-pensionable whose conditions of service the Governor is competent to determine.

(b) All probationers in any service who will be made full members of the service on due completion of their period of probation.

(c) All persons appointed on probation or in an officiating or temporary capacity, provided they have been employed or in the opinion of the Head of the Office, are likely to be employed for at least ^one year].

(d)  re-employed pensioners (inclusive of those appointed on con​tract basis) provided they are re-employed ab initio for more than a year or continued in re-employment for more than a year. In the latter case, they will be eligible to subscribe to the fund only after completing one year's service.
(2)  No Government servant who has been required for permitted to subscribe to a Contributory Pfovident Fund shall be eligible to join as a subscriber to the Fund, while he retains his right to subscribe to such a Fund.

(3)  Any Government servant not qualified for membership under this rule who has been duly admitted to membership under rules or orders heretofore in force shall continue to be a member and shall be governed by any special provisions relating to obligation for, and rates of, subscription from time to time contained in those rules or orders so long as his conditions of service continue to be determined by the Governor. 
(4)
 Persons  allotted  to  serve  in connection  with  the new State  of Kamataka under Sections 115 and 116 of the States Reorganisation Act, 1956 who on the 31st October, 1956, were serving in connection with the affairs   of  the   Union  under  the   administrative   control   of  the   Chief Commissioner of the State of Coorg or were serving in connection with the affairs of the former State of Bombay or Hyderabad or Mysore or of the State of Madras and who were subscribing to the Central General Provident Fund  or  to  the  General  Provident Funds  of  the  States   of  Bombay, Hyderabad,  Mysore  and  Madras  will be  treated  as  members  of the Karnataka General Provident Fund with effect from the 1st October, 1957, the balance at credit on the 30th September, 1957 in their previous accounts being transferred to the new account as opening balance. 
(5)  All other eligible Government servants may elect to join the Fund. 
(6) The Chairman and every other member of the Karnataka Public Service Commission may, at his option, subscribe to the Fund in accordance with the rules or orders governing the Fund.
(7) The State Vigilance Commissioner may at his option, subscribe, or if be is already a subscriber, continue to subscribe, to the fund in accordance with these rules.
5.
 Subject to the exception noted below, subscription to the Fund will be optional.

Exception :- It will be compulsory in the case of permanent officers of Government who are under the conditions of their service required to insure their lives in the Official Branch of the Karnataka Government Insurance Department but are unable to do so owing to overage or certified ill-health. If a permanent Government servant, who is admitted as a "compulsory" subscriber to the Fund on account of the fact that his initial proposal for insurance in the Official Branch of the Karnataka Government Insurance Department was rejected, is able to secure an insurance policy in the Official Branch subsequently, the nature of such subscription will be changed from 'Compulsory' to 'Optional'. However, in the case of a Government servant who has already insured his life in the Official Branch of the Karnataka Government Insurance Department and is unable to insure further owing to over-age or certified ill-health, subscription to the General Provident Fund will be optional.
All subscribers must enter into an agreement to be bound by these rules and any alterations that may be made in them from time to time. 
6.
 If an officer who is subscribing to the Fund is transferred to foreign  service, he shall (in the absence of a special order of Government to the contrary) continue, subject to these rules, in the same manner as if he was not transferred.

7. No refund of amount already subscribed and at his credit can be made except as provided under Rules 15,18 and 24.
Nominations

8. (1) A subscriber shall, [at the time of] joining the Fund, send to the Account Officer, a nomination conferring on one or more persons the right to receive the amount that may stand to his credit in the Fund, in the event of his death before that amount has become payable, or having become payable has not been paid:

Provided that if, at the time of making the nomination, the subscriber has a family, the nomination shall not be in favour of any person or persons other than the members of his family : 
Provided that nomination shall not be made in favour of a step-son or a step-daughter if any other member of the family is alive.
Provided further that the nomination made by the subscriber in respect of any other Provident Fund to which he was subscribing before joining the Fund shall, if the amount to his credit in such other Fund has been transferred to his credit in the Fund, be deemed to be nomination duly made under this Rule.]

(2) If a subscriber nominates more than one person under sub-rule (1), he shall specify in the nomination the amount or share payable to each of the nominees in such manner as to cover the whole of the amount that may stand to his credit in the Fund at any time.

(3) Every nomination shall be in form setforth in the First Schedule.
(4)
 A subscriber may at any time cancel a nomination by sending a notice in writing to the Account Officer:

Provided that the subscriber shall, along with such notice, send a fresh nomination made in accordance with the provisions of this rule.

(5)
A subscriber may provide in a nomination :- 
(a) in respect of any specified nominee, that in the event of his predeceasing the subscriber, the right conferred upon that nominee shall pass to such other person or persons as may be specified in the nomination; provided that such other person or persons shall if the subscriber has other members of his family, be such other member of members 
Provided further that such other person or persons shall be a step-son or a step​daughter only if no other member of the family is alive.
(b) that the nomination shall become invalid in the event of the happening of a contingency specified therein: Provided that if at the time of making the nomination the subscriber has no family, he shall provide in the nomination that it shall become invalid in the event of his subsequently acquiring a family: Provided further that if at the time of making the nomination the sub​scriber has only one member of the family, he shall provide in the nomination that the right conferred upon the alternate nominee under clause (a) shall become invalid in the event of his subsequently acquiring other member or members in his family.

(6)  Immediately on the death of a nominee in respect of whom no special provision has been made in the nomination under clause (a) of sub-rule (5) or on the occurrence of any event by reason of which the nomination becomes invalid in pursuance of clause (b) of sub-rule (5) or the proviso thereto, the subscriber shall send to the Account Officer a notice in writing cancelling the nomination, together with a fresh nomination made in accordance with the provisions of this rule.

(7)  Every nomination made, and every notice of cancellation given, by a subscriber shall, to the extent that it is valid, take effect on the date on which it is received by the Account Officer.

Explanation :- In this rule unless the context otherwise requires, 'Person' or 'Persons', shall include a company or association or body of individuals, whether incorporated or not.
Subscribers' Accounts

9.
An account shall be prepared in the name of each subscriber and shall show the amount Of his subscriptions with interest thereon calculated as prescribed in sub-rule (2) of Rule 14.

Conditions and Rates of Subscriptions

10.
(1) Except as provided in Rule 7, a subscriber shall subscribe monthly to the Fund except during a period of suspension: 
Provided that a subscriber, may, at his option, not subscribe during leave which either does not carry any leave salary or carries leave salary equal to or less than half pay or half average pay:
Provided further that a subscriber on reinstatement after a period passed under suspension shall be allowed the option of paying in one sum, or in instalments, any sum not exceeding the maximum amount of arrear subscriptions permissible for that period.
(2)
The subscriber shall intimate his election not to subscribe   [during the leave, referred to in the first proviso to sub-rule (1)] in the following manner :- 
(a) if he is an officer who draws his own pay bills, by making no reduction on account of subscription in his first pay bill drawn after proceeding on leave;

(b) if he is not an officer who draws his own pay bills, by written communication to the head of his office before he proceeds on leave. Failure to make due and timely intimation shall be deemed to constitute an election to subscribe.

The option of a subscriber intimated under this sub-rule shall be final. 

(3)
A subscriber who has, under Rule 19, withdrawn the amount standing to his credit in the Fund shall not subscribe to the Fund after such withdrawal unless and until he returns to "duty. 

[(4) The recovery towards subscriptions to the Fund shall be stopped six months prior to the date of retirement of the subscriber.]

11. (1) The amount of subscription shall be fixed by the subscriber himself, subject to the following conditions :- 
(a) It shall be expressed in whole rupees;

(b) It may be any sum, so expressed not less than 6 ¼   per cent of his emoluments.

Note :- If 6 ¼  per cent of the emoluments represents a sum not expressible in whole rupees, the nearest sum in whole rupees above that amount shall be taken as the minimum subscription.

(2) For the purposes of sub-rule (1) the emoluments of a subscriber shall be.-

(a) in the case of a subscriber who was in Government service on the 31st March of the preceding year, the emoluments to which he was entitled on that date: provided as follows :- 
(i)  if the subscriber was on leave on the said date and elected not to subscribe during such leave or was under suspension on the said date, his emoluments shall be the emoluments to which he was entitled on the first day after his return to duty;

(ii)  if the subscriber was on deputation out of India on the said date or was on leave on the said date and continues to be on leave and has elected to subscribe during such leave, his emoluments shall be the emoluments to which he would have been entitled had he been on duty in India;
(iii) if the subscriber joined the Fund for the first time under the operation of Rule 5 on a day subsequent to the said date, his emoluments shall be the emoluments to which he was entitled on such subsequent date.

(b) In the case of a subscriber who was not in Government service on the 31st March of the preceding year, the emoluments to which he was entitled on the first day of his service or, if he joined the Fund for the first time under the operation of Rule 5 on a date subsequent to the first day of his service, the emolu​ments to which he was entitled on such subsequent date.

(3) The subscriber shall intimate the fixation of the amount of his monthly subscription in each year in the following manner :- 
(a) If he was on duty on the 31st March of the preceding year, by the deduction which he makes in this behalf from his pay bill for that month;

(b) If he was on leave on the 31st March of the preceding year and elected not to subscribe during such leave, or was under suspension on that date, by the deduction which he makes in this behalf from his first pay bill after his return to duty;

(c) if he has entered Government service for the first time during the year, or if he is compulsorily required to join the Fund from a particular date under Rule 4(5) or joins the Fund for the first time by the deduction which he makes in this behalf, from his
pay bill for the month during which he joins the Fund;

(d) if he was on leave on the 31st March of the preceding year, and continues to be on leave and has elected to subscribe during such leave, by the deduction which he causes to be made in this behalf from his salary bill for that month;

(e) if he was on foreign service on the 31st March of the preceding year, by the amount credited by him into the treasury on account of subscription for the month of April in the current year.

(4) Subject to sub-rule (1), Government servants are permitted to increase the rate of subscription to the General Provident Fund once at any time during the course of the year and the amount of subscription so fixed shall remain unchanged during that year.
Provided that if a subscriber is on leave without pay or leave on half pay or half average pay for a part of a calendar month and he has elected not to subscribe during such leave, the amount of subscription payable shall be proportionate to the number of days spent on duty including leave, if any, other than those referred to above.
(5) (i) Subscriptions to General Provident Fund shall be stopped three months prior to the date of retirement of the subscribers;

(ii) All the controlling officers, should obtain and send the final withdrawal applications, complete in all respects, immediately after recovery is stopped to enable the Accountant General to arrange authorisation on the dates of retirement of the subscribers;

(iii) No temporary advance under the rules shall be sanctioned during the last three months of service of subscribers;

(iv) While sanctioning any temporary advance to subscribers at any time prior to the period of stoppage of subscriptions, the authority competent to sanction the advance shall fix the number of instalments of recovery of the advance in such a manner that the advance is recovered fully, three months prior to the date on which subscribers to the fund attain the age of superannuation; and

(v) There shall be no recovery of any advances during the last three months of service of subscribers:
12. (1) When a subscriber is transferred to foreign service or sent on deputation out of India, he shall remain subject to the rules of the Fund in the same manner as if he were not so transferred or sent on deputation.

(2) Sanctioning Authority in respect of Government servants deputed to Zilla  Parishads :- In respect of Government servants deputed to the Zilla Parishads, the sanctioning Authority shall be :- 
(i)     the Chief Secretary to Zilla Parishad, in the case of Gazetted Officers; (ii)     the Head of the Office in the Zilla Parishads, in the case of others, to sanction temporary advance under Rules 15 and 15-A and Partial Final withdrawal under Rules 25, 25-A, 26, 27 and 27-A based on the latest state​ment of accounts furnished by Accountant General and the subsequent subscription if any made by the Government servant.

Note :- (i) In the case of Partial Final Withdrawal from the fund, the actual drawal of the amount is to be done only on the issue of authorisation, by the Accountant General.

(ii) The applications for Partial Final Withdrawal from the Fund, shall be forwarded through the District Head of the Department under the Zilla Parishad, in which the official is working.

Realisation of Subscriptions

13.
(1) When emoluments are drawn from a Government Treasury recovery of subscriptions on account of these emoluments and of the  advances shall be made from the  emoluments themselves.

(2)
When emoluments are drawn from any other source the subscriber shall remit his dues monthly to the Treasury:

Provided that in the case of a subscriber on deputation or foreign service to a body corporate owned or controlled by Government, the such body should remit General Provident Fund subscription of the subscriber on deputation or on foreign service directly to Government Account in cash, preparing separate challan, departmentwise:
Provided further that a copy of Provident Fund Schedule marked "Advance Schedule" with a copy of challan duly authenticated should be sent to the Accountant General directly by the foreign employers and not by the Treasury. The challan shall be in Form No. 2-A.
(3)
If a Government servant fails to subscribe with effect from the date eon which he is required to join the Fund under Rule 4(5), the total amount due to the Fund on account of arrears of subscription shall, with interest thereon at the rate provided in Rule 14, forthwith be paid by the subscriber to the Fund, or in default be ordered by the Account Officer to be recovered by deduction from the emoluments of the subscriber by instalments or
otherwise, as may be directed by the authority competent to sanction an advance for the grant of which, special reasons are required under clause (c) of Rule 15.

Interest

14.
(1) Subject to the provisions of sub-rule (5) of this rule Government shall pay to the credit of the account of a subscriber interest at 3Vi per cent per annum or at such other rate as may be fivrcl by Government from time to time.

Note :- All the subscribers to the Fund who were hitherto allowed a special rate of interest at four per cent per annum shall be allowed interest at 4 (four) per cent.

(2) Interest shall be credited with effect from last day in each year in the following manner :- 
(i) on the amount at the credit of a subscriber on the last day of the preceding year, less any sums withdrawn during the current year—interest for twelve months;
(ii) on sums withdrawn during the current year—interest from the beginning of the current year up to the last day of the month preceding the month of withdrawal;

(iii) on all sums credited to the subscriber's account after the last day of the preceding year—interest from the date of deposit up to the end of the current year;

(iv) the total amount of interest shall be rounded to the nearest whole rupee (Fifty Naye Paise counting as the next higher rupee):

Provided that when the amount standing at the credit of a subscriber has become payable, interest shall thereupon be credited under this rule in respect only of the period from the beginning of the current year or from the date of deposit, as the case may be, up to the date on which the amount standing at the credit of the subscriber became payable.

(3) In this rule, the date of deposit shall in the case of recovery from emoluments, be deemed to be the first day of the month in which it is recovered; and in the case of an amount remitted by the subscriber, the date of deposit shall be deemed to be the first day of the month of receipt, if it is credited before the fifth day of that month, but if it is received on or after the fifth day of that month, it shall be deemed to be the first day of the next succeeding month:

Provided that where there has been a delay in the drawal of pay or leave salary and allowances of a subscriber and consequently delay in the recovery of subscription towards the fund, the interest on such subscription shall be payable from the month in which the pay or leave salary of the subscriber was due under the rules, irrespective of the month in which it was actually drawn:

Provided further that where the emoluments for a month are drawn on the last working day of the same month the date of deposit shall in the case of recovery of his subscriptions, be deemed to be the first day of the succeeding month:
Provided further that in the case of an amount forwarded in accordance with the proviso to sub-rule (2) of Rule 13, the date of deposit shall be deemed to be the first day of the month, if it is received by the Accounts Officer before the fifteenth day of that month.
(4)  In addition to any .amount to be paid under Rules [18, 19 and 20], interest thereon up to the end of the month preceding that in which the payment is made,  shall be payable to the person to whom such amount is to be paid:
Provided that where the Account Officer has intimated to that person (or his agent) a date on which he is prepared to make payment in cash, or has posted an authorisation for payment to that person, interest shall be payable only up to the end of the month preceding the date so intimated, or the date of posting authorisation, as the case may be.

(5)  Interest shall not be credited to the account of a Mohammedan subscriber if he informs the Account Officer that he does not wish to receive it; but if he subsequently asks for interest, it shall be credited with effect from the first day of the year in which he asks for it.

(6)  The interest on amounts which under sub-rule (3) of Rule 13, sub- rule (5) of Rule 16, Rules 18 and 19, and sub-rule (3) of para 3, sub-rule (4) of para 5, sub-rule (1) of para 7, sub-rule (1) or (2) of para 8 of the Annexure, are replaced at the credit of the subscriber in the Fund, shall be calculated at such rates as may be successively prescribed under sub-rule (1) of this rule and so far as may be in the manner prescribed in this rule.

(7) In case a subscriber is found to have drawn from the fund an amount in excess of the amount standing to his credit on the date of the drawal, the overdrawn amount, irrespective of whether the overdrawal occurred in the course of an advance or a withdrawal of the final payment from the fund, shall be repaid by him with interest thereon, in one lumpsum, of in default, be ordered to be recovered by deduction in one lumpsum from the emoluments of the subscriber. If the total amount to be recovered is more than half of the subscriber's emoluments, recoveries shall be made in monthly instalments of moieties of his emoluments till the entire amount together with interest is recovered. For this sub-rule, the rate of interest to be charged on overdrawn amount would be two and half per cent over and above the normal rate of Provident Fund balances, applicable at the relevant period. The interest realised on the overdrawn amount shall be credited to Government Amount under the Head 049, Interest Receipts, D-7 Other Receipts, IV. Other Items 6. Interest on overdrawals from Provident fund.
Advances from the Fund

15. A temporary advance (which should be a sum expressed in whole rupees) may be granted to a subscriber from the amount standing to his credit in the Fund at the discretion of the appropriate authority specified in the Fifth Schedule, subject to the following conditions :- 
(a) No advance shall be granted unless the sanctioning authority is satisfied that the applicant's pecuniary circumstances justify it, and that it will be expended on the following object or objects and not otherwise :- 
(5) (i) to pay expenses in connection with the prolonged illness of the applicant or any person actually dependent on him;
(ii) to pay for the overseas passage for reasons of health or education of the applicant or any person actually dependent on him;

(iii) to pay obligatory expenses on a scale appropriate to the applicant's status which, by customary usage, the applicant has to incur in connection with [marriages, funerals, first annual shradha ceremonies or other ceremonies of persons actually dependent on him:

Provided that the condition of actual dependence shall not apply in the case of son or daughter of the subscriber.

Provided further that the condition of actual dependence shall not apply in the case of an advance required to meet the funeral expenses of the parent of a subscriber.
[Note. 1]—Advances under sub-clause (iii) are also permissible for meeting expenditure in connection with marriage and otl.er ceremonies of the subscriber himself/herself.
Note 2 :- Advances under sub-clause (iii) shall also be admissible for meeting the expenses in connection with the first annual Shradha Ceremonies of close relatives of the applicant.
(iv) to pay for education outside India, whether, for an academic, technical, professional or vocational course of the applicant or any person   actually dependent on him;

(v) to pay for medical, engineering and other technical or specialised courses in India beyond the High School stage of the applicant or any person actually dependent on him provided that the course of study is not less than three years.

Note :- A subscriber shall be permitted to take an advance once in every six months under sub-clauses (iv) and (v):
Provided that the Government may, at its discretion, in special circumstances, sanction an advance if it is satisfied that the subscriber concerned requires the advance for reasons other than those mentioned above:
(aa) Temporary advance from \the Fund shall no not be sanctioned after the final withdrawal application of the subscriber has been sent to the Accountant General, Karnataka, Bangalore.
(b) The sanctioning authority shall record in writing its reason for granting the advance.

(c) Advance shall not, except for special reasons :- 
(i) exceed six months' pay subject to a maximum of eighty per cent of the balance at the credit of the subscriber in the Fund, whichever is less; or

(ii)   unless the amount already advanced does not exceed  eighty per cent of the amount admissible under sub-rule (c)(i); be granted until at least twelve months after the final repayment of all previous advances together wit interest thereon:

Provided that if the reason is of a confidential nature it may be communicated to the Account Officer personally and/or confidentially.

In fixing the amount of an advance, the sanctioning authority shall pay due regard to the amount at the credit of the subscriber in the Fund, 

Note 1 :- The advances to be sanctioned for ordinary reasons shall be restricted to two. In the case of a second advance, the amount of such advance together with the balance outstanding against the previous advance shall not exceed half the amount at the credit of the subscriber in the Fund (on the date of sanction of such advance), except in the case of advances sanctioned for special reasons.
Note 2 :- When an advance is sanctioned under Rule 15 before repayment of last instalment of any previous advance is completed, the balance of any previous advance not recovered shall be added to the advance so sanctioned and the instalments of recovery shall be refixed with reference to the consolidated amount.
15-A. A temporary advance may be sanctioned to a subscriber for meeting legal expenses subject to the following conditions :- 
(1) (i) The amount of the advance in any particular case will not exceed three months' pay or Rs. 500 (Rupees five hundred) whichever is greater, provided that in no case will the amount exceed half the amount at the credit of the subscriber;

(ii) The advance will be admissible both where the Government servant takes recourse to legal proceedings to indicate his position in regard to any allegations made against him in respect of any acts done or purporting to be done by him in the discharge of his official duties, and also where he is prosecuted in a Court of law by Government in respect of any alleged official misconduct. In the former type of cases the advance from the provident fund will be in addition to any advance admissible for the same purpose from other Government sources;

(iii) In all other respects the advance under this Rule will be subject to the same terms and conditions as are applicable to other advances.

(2) No advance will be admissible under this Rule :- 
(1)
Where a Government servant takes recourse to a Court of law in respect of any incidents unconnected with his position as a Government servant; or

(ii) Where a Government servant may sue Government in respect of any service grievances of his or against the imposition of any penalty on him.
16. (1) An advance shall be recovered from the subscriber in such number of equal monthly instalments as the sanctioning authority may direct; but such number shall not be less than twelve unless the subscriber so elects, or in any case more than forty. A subscriber may, at his option, repay more than one instalment in a month. Each instalment shall be a number of whole rupees, the amount of the advance being raised or reduced, if necessary, to admit of the fixation of such instalments.

(2)
 Recovery shall be made in the manner prescribed in Rule 13, for the realisation of subscriptions, and shall commence, on the first occasion after the advance is made on which the subscriber draws pay, or remuneration on foreign service, for a full month.  Recovery shall not be made, except with the subscriber's consent while he is in receipt of subsistence grant or is on leave   for ten days or more in a calendar month  which either does not carry any leave salary or carries leave salary equal  to or less than half-pay or half-average pay, as the case may be. The recovery may be postponed, on the subscriber's written request, by the sanctioning authority during the recovery of an advance of pay granted to the subscriber.
(3) 
If more than one advance has been made to a subscriber, each advance shall be treated separately for the purpose of recovery. 
 (5)
If an advance has been granted to a subscriber and drawn by him and   the   advance   is   subsequently   disallowed   before   repayment   is completed, the whole or balance of the amount withdrawn shall , forthwith be re-paid by the subscriber to the Fund, or in default, be ordered by the Account Officer to be recovered by deduction from the emoluments of the subscriber in a lumpsum or in monthly instalments not exceeding twelve, as may be directed by the authority competent to sanction an advance for the grant of which, special reasons are required under clause (c) of Rule 15: 2

 (6)
Recoveries made under this rule shall be credited as they are made to the subscriber's account in the fund. 
(7)  No recovery towards temporary advance shall be made during the period of six months immediately prior to the date of retirement of the subscriber.
Payments towards Insurance Policies and Family Pension Funds

17.
Only such of the subscribers as are now actually financing their Insurance Policies and Family Pension Funds from the accumulations in their Provident Fund will be permitted to continue to finance them, in accordance with the rules detailed in   [Annexure I] to these rules. This concession is, however, not applicable in other cases.

Final withdrawal of Accumulations in the Fund

18.
(1) When a subscriber quits the service, the amount standing to his credit in the Fund shall become payable to him:

Provided that a subscriber, who has been dismissed or removed from the service and is subsequently reinstated in the service shall, if required to do so by Government, repay any amount paid to him from the Fund in pursuance of this rule, with interest thereon at the rate provided in Rule 14, in the manner provided in the proviso to Rule 19. The amount so repaid shall be credited to his account in the Fund.

(2) The Accountant General (A and E), Karnataka on receipt of the application, complete in all respects, in his office will arrange for finalisation of the General Provident Fund Account calculating the interest upto the date of retirement and issue the payment authorisation at least 15 days prior to date of retirement, payable on the date of retirement and the Treasury Officer shall issue post-dated cheque to the retiring subscriber as soon as the authorisation is received by him without insisting on the personnel appearance of the subscriber.
Note (1) :- Re-employment after retirement, with or without a break, is a fresh service and not a continuation of previous service.
Note (2) :- The authority competent to sanction, final withdrawal shall obtain the final  withdrawal application complete in all respects from the retiring subscriber six months before the date of his retirement and shall forward it to the Accountant General (A and E),  Karnataka, two months prior to the date of retirement, duly recording the necessary certificates regarding the last deductions made, details of temporary advances /partial final withdrawals sanctioned during the last twelve months.
19. When a subscriber :- 
(a) has proceeded on leave preparatory to retirement or, if he is employed in a vacation Department, on leave preparatory to retirement combined with vacation; or

(b) while on leave, has been permitted to retire or been declared by a competent medical authority to be unfit for further service, the amount standing to his credit in the Fund shall, upon application made by him in that behalf to the Account Officer, become payable to the subscriber;

(c)  has proceeded on refused leave after superannuation] Provided that the subscriber, if he returns to duty, shall, if required to do so by Government, repay to the Fund, for credit to his account, the whole or part of any amount paid to him from the Fund in pursuance of this rule with interest thereon at the rate provided in Rule 14, in cash or securities or partly in cash and partly in securities, by instalments or otherwise, by recovery from his emoluments or otherwise, as may be directed by the authority competent to sanction an advance for the grant of which special reasons are required under clause (c) of Rule 15.

20. On the death of a subscriber before the amount standing to his credit has become payable, or where the amount has become payable, before payment has been made :- 
(i)     when the subscriber leaves a family :- 
(a) if a nomination made by the subscriber in accordance with the provisions of Rule 8 or of the corresponding rule heretofore in force in favour of a member or members of his family subsists, the amount standing to his credit in the Fund or the part thereof to which the nomination relates shall become payable to his nominee or nominees in the proportion specified in the nomination;

(b) if no such nomination in favour of a member or members of the family of the subscriber subsists, or if such nomination relates only to a part of the amount standing to his credit in the Fund, the whole amount or the part thereof to which the nomination does not relate, as the case may be, shall, notwithstanding any nomination purporting to be in favour of any person or per​sons other than a member or members of his family, become payable to the members of his family in equal shares:

Provided that no share shall be payable to :- 
(1) sons who have attained legal majority;

(2) sons of a deceased son who have attained legal majority;

(3) married daughters whose husbands are alive; and

(4) married daughters of a deceased son whose husbands are alive;

if there is any member of the family other than those specified in clauses (1) (2), (3) and (4):

Provided further that the widow or widows and the child or children of a deceased son shall receive between them in equal parts only the share which that son would have received if he had survived the subscriber and had been exempted from the provisions of clause (1) of the first proviso.

(ii) when the subscriber leaves no family, if a nomination made by him in accordance with the provisions of Rule 8 or of the corre​sponding rule heretofore in force in favour of any person or persons subsists, the amount standing to his credit in the Fund or the part thereof to which the nomination relates, shall be​come payable to his nominee or nominees in the proportion specified in the nomination.

20-A. Where the amount payable under Rule 20 to a minor or minors does not exceed five thousand rupees, or where such amount exceeds five thousand rupees, an amount upto five thousand rupees, may be paid to the natural guardian of the minor or minors on their behalf, and where there is no natural guardian, to the person considered fit by the Head of the Department to receive payment on behalf of the minor or minors, without requiring such guardian or person to produce a guardianship certificate, provided the person receiving payment on behalf of the minor or minors executes a bond  in the form given in Eleventh Schedule along  with two sureties undertaking to indemnify Government against loss by any subsequent claim in respect of the said amount. In doubtful cases or in respect of payment of any amount in excess of five thousand rupees, the orders of the Government shall be obtained.
20-B. Notwithstanding anything contained in Rule 20-A, where the amount is payable under  Rule 20, to a Hindu minor who is a boy or an unmarried girl, the amount shall be paid to the mother who is the natural guardian of such minor under Section 6 of the Hindu Minority and Guardianship Act, 1956 (Central Act 32 of 1956), without taking any  indemnity bond unless the Head of the Department or Government considers that the interests of the mother are adverse to those of the minor.
21.
(1) When the amount standing to the credit of a subscriber in the Fund becomes payable, it shall be the duty of the Account Officer to make payment, as provided in Section 4 of the Provident Funds Act, 1925.

(2)
If the person to whom, under these rules, any amount or policy is to be paid, assigned, reassigned or delivered, is a lunatic for whose estate a manager has been appointed in this behalf under the Indian Lunacy Act, 1912 the payment or reassignment or delivery will be made to such manager and not to the lunatic.

Provided that where no Manager has been appointed and the person to whom the sum is payable is certified by a Magistrate to be a lunatic, the Accounts Officer may pay so much of the amount as he thinks fit to the person having charge of the lunatic and the surplus, if any, or such part thereof, as he thinks fit, shall be paid for the maintenance of such members of the lunatic's family as are dependent on him for maintenance.
(3)
Any person who desires to claim payment under this rule shall send a written application in that behalf to the Account Officer. Payments of amounts withdrawn shall be made in India only. The persons to whom the amounts  are  payable  shall make  their own arrangements  to receive payment in India.

Note :- When the amount standing to the credit of a subscriber has become payable under Rules 18 and 19, the Account Officer shall authorise prompt payment of that portion of the amount standing to the credit of a subscriber in regard to which there is no dispute or doubt, the balance being adjusted as soon after as may be.

22.
(a) If a Government servant who is a subscriber to any other General Provident Fund,  which   is   a   non-contributory   Provident   Fund,   is permanently transferred to pensionable service in connection with the affairs of the State of Karnataka, the amount of subscriptions, together with interest thereon, standing to his credit in such other funds at the date of
transfer shall with the consent of the other Government concerned, be transferred to his credit in the Fund in accordance with rules detailed in Annexure II to these rules.
(b) If a Government servant who is a subscriber to a Contributory Provident Fund is permanently transferred to pensionable service in connection with the affairs of the State of Karnataka and elects or is required to earn pension in respect of such pensionable service :- 
(i) the amount of subscriptions, with interest thereon, standing to his credit in such contributory provident fund at the date of transfer shall with the consent of the other Government, if any, be transferred to his credit in the Fund;

(ii)  the amount of Government contributions, with interest thereon, standing to his credit in such contributory provident fund shall with the consent of the other Government, if any, be repaid to Government;

(iii) he shall in exchange be entitled to count towards pension such part of the period during which he subscribed to such contribu​tory provident fund as the Governor may determine.

(c) (i) When a subscriber is transferred, without any break in service, to serve under a body corporate owned or controlled by the Government, the amount of subscriptions, together with interest thereon, shall be transferred, with the consent of that body and the subscriber, to his new Provident Fund Account under that body:

Provided that in cases where the body corporate does not have any Provident Fund Scheme for its employees or the Provident Fund Rules applicable to such employees do not provide for the acceptance of balances from other Provident Funds, the amount in question shall be paid to the subscriber concerned at the time of his permanent transfer to serve under such a body:

Provided further that in cases where the body corporate consents to accept the said amount after the employee concerned satisfies any conditions relating to his employment under such body the said amount may be retained in the General Provident Fund till such time as such conditions are fulfilled, and the Provident Fund Account of such employees shall cease to be available for operation by such employees from the date of his permanent transfer to such body.

(ii) When a person serving under a body corporate owned or controlled by the Government who was subscribing to a separate Provident Fund maintained by such body corporate is transferred to serve under the Government, such person shall be deemed to be a member of the Fund with effect from the date of such transfer, the balance at his credit in the Provident Fund Account (together with the Employer's contribution, if any, and interest thereon) shall be transferred to the Fund as the opening balance of his account in the Fund:

Provided that if he is allowed to count the service under such body corporate for purposes of grant of pension on retirement from service under the Government the employer's contribution with interest thereon shall not be transferred to the Fund but shall be credited to the Government.
Explanation :- (1) For purposes of this clause "Transfer" includes :- 
(i)  cases of resignations from service in order to take up appointment under another Department of the Government or a body corporate owned for controlled by Government without any break in service and with prior permission of the Government; and

(ii)  cases of retrenchment followed by immediate appointment in another Department of the Government or under a body corporate owned or controlled by the Government, and the time taken to join the new post shall not be treated as a break in service if it does not exceed the joining time admissible on transfer to the new place of the posting.

(2) For purposes of this clause 'Government' includes both the Central Government and the State Government.
23.  If a subscriber to the Fund is subsequently admitted to the benefits of the Contributory Provident Fund, the amount of his subscriptions, together with interest thereon, shall be transferred to the credit of his account in the Contributory Provident Fund.

24.  (1) Final withdrawals from the General Provident Fund balances at the credit of the subscribers may also be permitted for the following purposes, on the following terms and conditions :-  
(a)
for building, acquisition, reconstruction, or redemption of one house;

  (aa)   for the purchase of a house site;
(b) for meeting the cost of higher education  and

(c) for meeting expenditure on marriage purposes.

(d)  for    making    deposit    for    booking    a    Car/Motor    Cy​cle/Scooter/Moped etc.(2) The concession will be admissible to the employees at any time not earlier than ten years before attaining the age of superannuation or when they have completed twenty years of total service (including broken periods of service, if any), whichever is earlier for the purposes specified in sub-rule (1).
(a) For Building, Acquisition, Reconstruction or Redemption of House

25. (i) (a) Withdrawals may be permitted for the purpose of building or acquiring a suitable house including the cost of site and also for additions or alterations to and reconstruction of a house, or for repayment of any outstanding amounts on account of loans expressly taken for the purpose aforesaid before the date of receipt of the application for withdrawal.

Note :- Final withdrawals from the Provident Fund accumulations for repaying a loan expressly taken for the purpose of acquiring a house or for redeeming the house shall be allowed if the loan was taken not more than twelve months before the date of receipt of the application for final withdrawal.
(b) Withdrawal from the provident fund shall not exceed twelve months' pay or seventy-five per cent of the balance of the amount standing to the credit of the subscriber or the actual cost including the cost of the site, or repayment of the loan in that behalf, whichever is least. If, as mentioned above, the amount withdrawn exceeds the actual expenditure or repayment as aforesaid, the excess shall be refunded to the Government forthwith in one lumpsum together with interest at 5 per cent per annum from the month of such withdrawal by the subscriber for being credited to his account. The actual expenditure incurred in connection with sale or transfer deeds may be reckoned as part of the cost of the house;

Provided that in the case of a subscriber, who has drawn an advance from Government under the Karnataka Financial Code 1958, or who has availed himself of any other assistance from any other sources such as from the Housing Board or under the Law or Middle Income Group Housing Board Scheme or the Life Insurance Corporation of India, the sum withdrawn under this sub-rule together with the amount of advance taken from any other Government source shall not exceed [Rupees Two Lakhs or one hundred and twenty-five months pay] whichever is less.

(bb) A second final withdrawal may be allowed from the General Provident Fund Account of the subscriber for the purpose of carrying out additions and alterations to or reconstruction of a house already acquired with the help of a withdrawal already made from the General Provident Fund Account under these rules, subject to the condition that the total of  both the withdrawals does not exceed half the amount as it stood at the credit of the subscriber in his G.P.F. Account at the time of the first withdrawal and also that the second withdrawal does not exceed the limit of Rs. 5,000 or six months' pay, whichever is less.
(c)  The house proposed  to be acquired, etc., or redeemed by the subscriber to the fund with the help of the amount withdrawn as aforesaid shall be situated at the place of his duty or his intended place of residence after retirement;

(d)  Withdrawals will be permitted for the building, acquisition or redemption of one house only; and further in these cases only where the Government servant does not already own a house; 
(e)  The construction, etc., of the house should be commenced within six months of withdrawal of money and should be completed within a period of one year from the date of commencement of construction. If, however, the house is to be purchased or redeemed or a private loan previously raised for the purchase has to be repaid, this should be done within three months of the withdrawal;

(f)  In the case of construction of a house, the withdrawal will be permitted only in two equal instalments, the second instalment after the first being authorised by the Account Officer, after obtaining from the Head of the Department , a certificate, after verification, regarding progress of construction of the house;

 (ff) In cases where a subscriber has to pay in instalments for a house acquired or a house constructed through a House Building Co-operative Society or similar agency, he shall be permitted to make a withdrawal as and when he is called upon to make a payment in any instalment. Every such payment shall be treated as a payment for a separate purpose for the purposes of clause (a) of sub-rule (i).
(g)  The application should be in Sixth Schedule. The Government servant shall submit an annual declaration in Seventh Schedule on or before the 31st March in each year and satisfy the Government or the Head of the Department as the case may be, if called upon to do so by the production of tax receipts, title deeds, etc., that the house remains in his sole ownership
and that while he is still in service he has not parted with the possession thereon by way of transfer, sale, mortgage, gift, exchange, lease for a term exceeding three  years  or otherwise howsoever without the previous permission of the sanctioning authority in writing. The amount withdrawn shall be repayable forthwith in one instalment together with interest thereon at 5 per cent per annum from the month of such withdrawal by the  Government servant if the house is sold or encumbered at any time before retirement without such permission;

(ii) Before sanctioning the withdrawal, the Head of the office should satisfy himself and furnish a certificate to the sanctioning authority to the effect that :- 
(a) the amount is actually required for the purpose of building, etc., acquiring or redeeming a house as mentioned above;

(b) the Government servant possesses or intends to acquire forth with the right to build on the site on which the house is proposed to be built;

(c) the amount withdrawn together with such other private savings, if any, as the Government servant may have, would be sufficient to build, acquire or redeem the house of the type proposed;

(d) the applicant has an approved plan and permits, where necessary, from the local authorities for the purchase of building materials to the extent required and at controlled rates;

(e) in the case of withdrawal for the purchase of a ready built  house, the applicant secures an undisputed title to the house and the land on which the house is built before the purchase price is paid;

(f) before withdrawals are permitted for the repayment of loans taken from private parties expressly for the purpose of acquiring a house, or for redeeming the house, the applicant has acquired or will acquire an unencumbered title to the house thus
acquired;

(g) the applicant has signed an undertaking in eighth Schedule or where this form is not suitable, e.g., in cases of redemption of mortgaged premises belonging to the  Government servant, in the form as may be approved by the Government indicating the main terms and conditions of the withdrawal.

(iii) For the purposes referred to in clauses (e) and (f) of paragraph (ii) above, the  Government servant should produce, through the Head of Office or Department, necessary deeds and papers to the sanctioning authority, proving his title in respect of the property under consideration;

(iv) The Head of the Department shall be the sanctioning authority for the purpose of this rule in respect of employees subordinate to it when all the terms and conditions for the withdrawal are fulfilled. A case of withdrawal by the Head of a Department, or any case  necessitating the relaxation of any of the terms and conditions shall be referred to Government in the Finance Department.
(v) The actual withdrawal from the fund will be made only on receipt of an authorisation from the Account Officer concerned who will arrange for this as soon as the formal sanction of the Competent Authority has been issued.

25-A. (1) Withdrawals may also be permitted either for the purchase of a house-site or for repayment of any outstanding amount on account of a loan expressly taken for the purchase of a house-site before the receipt of the application for the withdrawal provided that the loan was taken not more than 12 months before the date of receipt of the said application.

(2)
The amount of the withdrawal under sub-rule (1) shall not exceed :- 
One-fourth of the amount standing to the credit of the Government servant in his account or three months' pay or the actual cost of the house-site, whichever is the least.

(3)  If the amount withdrawn exceeds the actual cost of the house-site, the excess shall be refunded to the General Provident Fund forthwith in one lumpsum together with interest at 5 per cent per annum from the month of such withdrawal by the subscriber.

(4)  The amount of the withdrawal may be allowed in one instalment in cases of outright purchase of a house-site or for repayment of loan earlier taken for the purpose and in not more than three instalments if payment for the house-site is to be made on an instalment basis. The sanction will be issued for the entire amount of the withdrawal the number of instalments
in which it is actually to be drawn being specified therein: 
Provided that in cases where a subscriber has to pay in instalments for purchase of a house-site through a House Building Co-operative Society or a similar agency, he shall be permitted to make a withdrawal as and when he is called upon to make a payment in any instalment. Every such payment shall be treated as a payment for a separate purpose for the purposes of sub-rule (1).
(5)
The house-site shall be purchased within a period of one month of the withdrawal or the withdrawal of the first instalment, as the case may be. In fulfillment of the condition, the subscriber shall produce to the Head of the Department the receipts issued by the seller, the House Building Society, City Improvement Trust Board, etc., in token of the amount of the
withdrawal instalment having been utilised for making payments towards purchase of the site.

(6)
For  the   purpose   of  eventual  construction   of  houses   on   sites purchased  under sub-rule (1), the amount of the withdrawal for the purposes shall not exceed seventy-five per cent of the balance the balance standing to the Government servant's credit on the date of application for
(c)
 In respect of the same marriage, a subscriber may either withdraw the money in terms of these orders or draw an advance under Rule 15 of these rules but not both;

Note :- A subscriber who had drawn before the date of issue of this rule or draws in future a refundable advance under the ordinary rules may convert at his discretion by written request addressed to the Account Officer through the Head of the Department or the sanctioning authority, as the case may be, the balance outstanding against it into a final withdrawal on his satisfying the conditions laid down in this rule.

(d)  The withdrawal may be allowed to the subscriber not earlier than three months preceding the month in which the marriage actually takes place;

(e)  The  subscriber shall  furnish  a  certificate  to  the  Head  of  the Department within the period of one month from the date of marriage or if he is on leave, within one month on return from leave, that the amount withdrawn had actually been utilised for the purpose for which it was intended. If the subscriber fails to furnish the requisite certificate or if the amount withdrawn is utilised for a purpose other than that for which sanction was  given,  the entire amount,  together with  interest at the prescribed rate, from the month of withdrawal, shall be redeposited forthwith into the Fund in one lumpsum;

(f)
Any amount actually withdrawn from the Fund which is found to be in excess of that actually utilised by the subscriber for the purpose shall be re-deposited   forthwith   into   the   Fund   together   with   interest   at   the prescribed rate (vide Rule 14) from the month of such withdrawal;

(g) Application for withdrawal under this Rule shall be made in the form specified in the Tenth Schedule. The Head of the Department shall be the sanctioning authority for the purpose of this rule in respect of the employees subordinate to it when all the terms and conditions for the withdrawal are fulfilled. A case of withdrawal by the Head of a Department or a case necessitating the relaxation of any of the terms and conditions shall be referred to Government in the Finance Department;
(h) The actual withdrawal from the Fund will be made only on receipt of an authorisation from the Account Officer concerned who will arrange for this as soon as the formal sanction of the Competent Authority has been issued;

(i) Where an officer applies for the withdrawal of the amount well before the date of the marriage but the application is sanctioned after the aforesaid date or, if sanctioned before that date, the case is received in the Audit Office for the issue of authority for payment after that date, there shall be no objection to the payment of the amount being made after the date of the marriage. The certificate in terms of clause (e) above should be furnished in such cases to the Head of the Department within a month of the actual drawal of the amount from the Fund. Cases in which the withdrawal is applied for after the marriage is over should not ordinarily be entertained.
(d) For making deposit for booking a Motor Car/ Motor Cycle/Scooter/Moped etc., 
subject to following conditions
27-A. (a) The Officer's basic pay is Rs. 1,575/- p.m. or above for registration of Motor Car and  a basic pay of Rs. 950/- p.m. or above in the case of Motor Cycle/Scooter and of Rs. 600/- p.m. or above in the case of moped.

(b)  The amount of withdrawal is limited to Rs. 10,000/- in the case of Car and Rs. 5,000/- in the case of Motor Cycle/Scooter/Moped etc., or fifty per cent of the amount standing at the credit of the subscriber in the General Provident Fund or the actual amount of registration of the Motor Car/Motor Cycle/Scooter/Moped etc., whichever is less.

(c)  The deposit receipt should 'be produced for verification by the concerned administrative authority within a period of one month from the date of drawal. Failure to do so would entail refund of the total amount withdrawn.

(d)  If the officer does not purchase a Car/Motor Cycle/Scooter/Moped etc., or opts out the scheme he should immediately deposit the amount of  final   withdrawal   together   with   interest   received   thereon   from   the manufacturer/dealer into the Provident Fund Account.

(e)  The Head of the Department sanctioning authority may allow, in special cases, an advance refundable is not more than 36 instalments in the case of officers who may fall short of the minimum service of fifteen years by a period of not more than six months. All other conditions shall not be relaxed.

(f)  The officers who have been allowed advance according to (e) above are permitted to convert the outstanding amount of advance into final withdrawal after completion of fifteen years of service. 
(g)  Such withdrawal shall be allowed only on one occasion and only to those who have completed a minimum period of service of fifteen years including broken periods of service if any. Application for withdrawal under this rule shall be made in the form specified in the  Twelfth Schedule.  The Head of the Department shall be the sanctioning authority for the
purpose of this rule in respect of the employees subordinate to it when all the  terms and conditions for the withdrawal are fulfilled; A case of  withdrawal by the Head of a Department or a case necessitating the relaxation  of  any  of  the  terms  and  conditions  shall  be  referred  to Government in the Finance Department. The actual withdrawal from the fund will be made only on receipt of an authorisation from the Accounts Officer, who will arrange for this as  soon as the formal sanction of the Competent Authority has been issued. After the withdrawal has been made by the Officer concerned, the sanctioning authorities will satisfy themselves within one month of the drawal that the conditions mentioned in para (d) above are fulfilled.
27-B. Notwithstanding anything contained in Rules 25, 25-A, 26 and 27 where withdrawal as applied any purposes specified in the said rules; the Government may sanction withdrawal of an amount not exceeding the fourths of the balance at the credit of the subscriber in the Fund, having regard to the object for which the withdrawn is being made, the status of the subscriber and the amount at his credit in the Fund.

Procedure Rules

28. All sums paid into the Fund under these rules shall be credited in the books of Government to an account named "The Karnataka General Provident Fund". Sums, of which payment has not been taken within six months after they become payable under these rules, shall be transferred to "Deposit" at the end of the year and treated under the ordinary rules relating to deposits.

29. When paying a subscription in India, either by deduction from emoluments or in cash, a subscriber shall quote the number of his account in the Fund, which shall be communicated to him by the Account Officer. Any  change  in  the  number  shall  similarly be  communicated  to  the subscriber by the Account Officer.

30. (1) As soon as possible after the close of each year, the Account Officer shall send to each subscriber a statement of his account in the Fund  showing the opening balance as on the 1st April of the year, the total amount credited or debited during the year, the total amount of interest credited as on the 31st March of the year and the closing balance on that date. The Account Officer shall attach to the statement of account an enquiry whether the subscriber :- 
(a) desires to make any alteration in any nomination made under Rule 8; or under the corresponding rule heretofore in force;

(b) has acquired a family in cases where the subscriber has made no nomination in favour of a member of his family under the proviso to sub-rule (1) of Rule 8.

(2)  Subscribers should satisfy themselves as to the correctness of the annual statement, and errors should be brought to the notice of the Account  Officer [within three months] from the date of receipt of the statement. The Account Officer shall, if required by a subscriber, once, but not more than once, in a year, inform the subscriber of the total amount standing to his credit in the Fund at the end of the last month for which his iccount has been written up
31. Relaxation of the provisions of the rules in individual cases :- When the Government is satisfied that the operation of any of these rules causes or is likely to cause undue hardship to the subscriber, it may, after recording by an order, the reasons for so doing and notwithstanding anything contained in these rules, deal with the case of such subscriber in such manner as may appear to it to be just and equitable:

Provided that the case shall not be disposed of in any manner less favourable to such subscriber than that otherwise provided under these rules.
Savings

Notwithstanding the supersession of the existing rules, anything done or any action taken or any liability incurred (including any nomination made, any liability incurred in respect of any advance taken by a subscriber) should be deemed to have been done, taken or incurred under these rules, as if these rules were in force at the appropriate time.

ANNEXURE I

[See Rule 17]

Payments towards Insurance Policies and Family Pension Funds

1. Subject to the conditions hereinafter contained in paragraphs 2 to 11 —

(a)
(i)   subscriptions to a family pension fund approved in this behalf by the Governor; or

(ii)   payments towards a policy of life insurance;

(b)
the amount of subscriptions with interest thereon standing to the credit of a subscriber in the Fund may be withdrawn to meet :- 
(i)   a payment towards a policy of life insurance; 
(ii)   the purchase of a single payment insurance policy; and

(iii)   the payment of a single premium or subscriptions to a family pension fund approved in this behalf by the Governor:

Provided that no amount shall be withdrawn (1) before the details of the proposed policy have been submitted to the Account Officer and accepted by him as suitable, or (2) to meet any payment or purchase made or effected more than 3 months before the withdrawal, or (3) in excess of the amount required to meet a premium or subscription actually due for payment within 3 months of the date of withdrawal:

Provided further that payments towards an educational endowment policy may not be  substituted for subscriptions to the Fund and that no amounts may be withdrawn to meet any payment or purchase in respect of  such a policy if that policy is due for payment in whole or part before the subscriber's age of normal superannuation:

Provided further that amounts withdrawn shall be rounded to the nearest whole rupee.

2. (1) If the total amount of any subscriptions or payments substituted under clause (a) of paragraph 1 is less than the amount of the minimum subscription payable to the Fund under Rule 11(1), the difference shall be rounded to the nearest rupee in the manner provided in clause (iv) of sub-rule (2) of Rule 14 and paid by the subscriber as a subscription to the Fund.

(2) If the subscriber withdraws any amount standing to his credit in the Fund for any of the purposes specified in clause (b) of paragraph 1, he shall, subject to his option under clause (a) of that paragraph, continue to pay to the Fund the subscription payable under Rule 11:

Provided that no subscription shall be payable by a Government servant who in exercise of the option allowed by Rule 7 has ceased to subscribe to the Fund.

3. (1) A subscriber who desires to substitute a subscription or payment under clause (a) of paragraph 1, may reduce his subscription to the Fund accordingly:

Provided that the subscriber shall :- 
(a) intimate to the Account Officer on his pay bill or by letter the fact of, and reason for, the reduction;

(b) send to the Account Officer, within such period as the Account Officer may require, receipts or certified copies of receipts in order to satisfy the Account Officer that the amount by which the subscription has been reduced was duly applied for the purposes specified in clause (a) of paragraph 1.

(2)
A subscriber who desires to withdraw any amount under clause (b) of paragraph 1 shall :- 
(a) intimate the reason for the withdrawal to the Account Officer by letter;

(b) make arrangements with the Account Officer for the withdrawal;

(c) send to the Account Officer, within such periods as the Account Officer may require, receipts or certified copies of receipts in order to satisfy the Account Officer that the amount withdrawn was duly applied for the purposes specified in clause (b) of paragraph 1.

(3)
The Account Officer shall order the recovery of any amount by which subscriptions have been reduced, or of any amount withdrawn, in respect of which he has not been satisfied in the manner required by clause (b) of  sub-paragraph (1) and clause (c) of sub-paragraph (2), with interest thereon at the rate provided in Rule 14 from the emoluments of the subscriber and place it to the credit of the subscriber in the Fund.

4.
(1) Government shall not make any payments on behalf of subscribers to Insurance Companies nor take steps to keep a policy alive.

(2)
A policy to be acceptable under these rules shall be one effected by the subscriber himself on his own life, and shall (unless it is a policy effected by a male subscriber which is expressed on the face of it to be for the benefit of his wife, or of his wife and children, or any of them) be such as may be legally assigned by the subscriber to the Governor.

Explanation 1 :- A policy on the joint lives of the subscriber and the subscriber's wife or husband shall be deemed to be a policy on the life of the subscriber for the purpose of this sub-paragraph.

Explanation 2 :- A policy which has been assigned to the subscriber's wife shall not be accepted unless either the policy is first reassigned to the subscriber or the subscriber and his wife both join in an appropriate assignment.

(3)
The policy may not be effected for the benefit of any beneficiary other than the wife or husband of the subscriber or the wife or husband and children of the subscriber or any of them.

5.
(1) The policy within three months after the first withholding of a subscription or withdrawal from the Fund in respect of the policy; or in the case of an Insurance Company whose headquarters are outside India, within such further period as the Account Officer, if he is satisfied by the production of the completion certificate (interim receipt), may fix, shall :- 
(a) unless it is a policy effected by a male subscriber which is expressed on the face of it to be for the benefit of the wife of the subscriber, or of his wife and children, or any of them be as signed to the Governor as security for the payment of any sum which may become payable to the Fund under paragraph 10, and delivered to the Account Officer, the assignment being made by endorsement on the policy in Form (1) or  Form (2) or Form (3) of the Forms in the Second Schedule according as the policy is on the life of the subscriber or on the joint lives of the subscriber and the subscriber's wife or husband or the policy has previously been assigned to the subscriber's wife;

(b) if it is a policy effected by a male subscriber which is expressed on the face of it to be for the benefit of the wife of the subscriber, or of his wife and children or any of them, be delivered to the Account Officer.

(2)  The Account Officer shall  satisfy himself by  reference  to the Insurance Company, where possible, that no prior assignment of the policy exists. 
(3)  Once a policy has been accepted by an Account Officer for the purpose of being financed from the Fund, the terms of the policy shall not be altered nor shall the policy be exchanged for another policy without th prior consent of the Account Officer to whom details of the alternation or of the new policy shall be furnished.

(4)  If the policy is not assigned and delivered/or delivered within the said period of three months or such further period as the Account Officer may,   under  sub-paragraph   (1),  have   fixed   any  amount  withheld   or withdrawn from the Fund in respect of the policy shall, with interest thereon at the rate provided in Rule 14, forthwith be paid or repaid, as the case may be, by the subscriber to the Fund, or, in default be ordered by the Account Officer to be recovered by deduction from the emoluments of the subscriber, by instalments or otherwise, as may be directed by the authority competent to sanction an advance for the grant of which special reasons are required under clause (c) of Rule 15.

(5)  Notice of assignment of the policy shall be given by the subscriber to the Insurance Company, and the acknowledgement of the notice by the Insurance Company shall be sent to the Account Officer within three months of the date of assignment.

6.  The subscriber shall not during the currency of the policy draw any bonus, the drawal of which during such currency is optional, under the terms of the policy, and the amount of any bonus which under the terms of the policy the subscriber has no option to refrain from drawing during its  currency shall be paid forthwith into the fund by the subscriber or in default recovered by deduction from his emoluments by instalments or otherwise as may be directed by the authority competent to sanction an advance for the grant of which special reasons are required under clause (c) of Rule 15.

7. (1) Save as provided by paragraph 11 when the subscriber :- 
(a) quits the service; or

(b) has proceeded on leave preparatory to retirement and applies to the Account Officer for reassignment or return of the policy; or

(c) while on leave has been permitted to retire or declared by a competent medical authority to be unfit for further service and applies to the Account Officer for reassignment or return of the policy; or

(d) pays or repays to the Fund the whole of any amount withheld or withdrawn from the Fund for any of the purposes mentioned in sub-clause (ii) of clause (a) of paragraph 1 and sub-clauses (i) and (ii) of clause (b) of paragraph 1 with interest thereon at the
rate provided in Rule 14, the Account Officer shall :- 
(i)  if the policy has been assigned to the Governor under paragraph 5, or under the  corresponding rule heretofore in force reassign the policy in the first Form set forth in the Third Schedule to the subscriber, or to the subscriber and the joint assured, as the case may be, and make it over to the subscriber together with a signed notice of the reassignment addressed to the Insurance Company;
(ii) if the policy has been delivered to him under clause (b) of sub-paragraph (1) of paragraph 5 make over the policy to the subscriber:

Provided that, if the subscriber, after proceeding on leave preparatory to retirement, or after being, while on leave, permitted to retire or declared by a competent medical authority to be unfit for further service, returns to duty, any policy so reassigned or made over shall, if it has not matured or been assigned or charged or encumbered in any way, be again assigned to the Governor and delivered to the Account Officer, or again be delivered to the Account Officer, as the case may be, in the manner provided in paragraph 5 and thereupon the provisions of these rules shall, so far as may be, again apply in respect of the policy:

Provided further that, if the policy has matured or been assigned or charged or encumbered in any way, the provisions of sub-paragraph (4) of  para 5 applicable to a failure to assign and deliver a policy shall apply.

(2) Save as provided by paragraph 11, when the subscriber dies before quitting the service, the Account Officer shall :- 
(i) if the policy has been assigned to the Governor under paragraph 5, or under the corresponding rule heretofore in force, reassign the policy in the second Form set forth in the Third Schedule to such person as may be legally entitled to receive it, and shall make over the policy to such person together with a signed notice of the reassignment addressed to the Insurance Company;

(ii) if the policy has been delivered to him under clause (b) of sub-paragraph (1) of para 5, make over the policy to the beneficiary, if any, or if there is no beneficiary, to such persons as may be legally entitled to receive it.

8. (1) If a policy assigned to the Governor under paragraph 5 or under the corresponding rule heretofore in force, matures before the subscriber quits the service, or if a policy on the joint lives of a subscriber and the subscriber's wife or husband, assigned under the said paragraph, or under the corresponding rule heretofore in force, falls due for payment by reason of the death of the subscriber's wife or husband, the Account Officer shall, save as provided by paragraph 11 proceed as follows :- 
(i) if the amount assured together with the amount of any accrued bonuses is greater than the whole of the amount withheld or withdrawn from the Fund in respect of the policy with interest thereon at the rate provided in Rule 14, the Account Officer shall reassign the policy in the form set forth in the Fourth Schedule to the subscriber or to the subscriber and the joint assured, as the case may be, and make it over to the subscriber, who shall immediately on receipt of the policy moneys from the Insurance Company pay or repay to the Fund the whole of any amount withheld or withdrawn with interest, and in default, the provisions of sub-paragraph (4) of paragraph 5 applicable to a failure to assign and deliver a policy shall apply;

(ii) if the amount assured together with the amount of any accrued bonuses is less than the whole of the amount withheld or with​drawn with interest, the Account Officer shall realise the amount assured together with any accrued bonuses and shall place the amount so realised to the credit of the subscriber in the Fund.

(2) Save as provided by paragraph 11, if a policy delivered to the Account Officer under clause (b) of sub-paragraph (1) of paragraph 5 matures before the subscriber quits the service, the Account Officer shall make over the policy to the subscriber:

Provided that if the interest in the policy of the wife of the subscriber, or of his wife and children, or any of them, as expressed on the face of the policy, expires when the policy matures, the subscriber, if the policy moneys are paid to him by the Insurance Company, shall immediately on receipt thereof pay or repay to the Fund either :- 
(i)  the whole of any amount withheld or withdrawn from the Fund in respect of the  policy with interest thereon at the rate pro​vided in Rule 14; or

(ii) an amount equal to the amount assured together with any accrued bonuses,
whichever is less, and, in default, the provisions of sub-paragraph (4) of paragraph 5 applicable to a failure to assign and deliver a policy shall apply.

The provisions of paragraph 12 shall apply as they apply in relation to cases where money withheld or withdrawn from the fund under clause (a) or clause (b) of paragraph 1 has been utilised for a purpose other than that for which sanction was given to the withholding or withdrawal.

9. 
If the interest of the subscriber in the family pension fund ceases, in whole or part, from any cause whatsoever, the provident fund account of the subscriber shall forthwith be reimbursed by the amount of the refund secured by the subscriber from the family pension fund, which amount shall, in default of reimbursement, be deducted from the subscriber's emoluments by instalments or otherwise, as may be directed by the authority competent to sanction an advance for the grant of which, special reasons are required under clause (c) of Rule 15. 
10.  If the policy lapses, or is assigned, otherwise than to the Governor under para 5, charged or encumbered, the provisions of sub-paragraph (4) of paragraph 5 applicable to a failure to assign and deliver a policy shall apply.

11.  If the Account Officer receives notice of :- 
(a)   an assignment (otherwise than an assignment to the Governor under paragraph 5); or
(b) a charge or encumbrance on; or

(c) an order of a Court restraining dealings with the policy or any amount realised    thereon, the Account Officer shall not :- 
(i)   reassign or make over the policy as provided in Paragraph 7; or

(ii)   realise the amount assured by the policy or reassign, or make over the policy, as provided in paragraph 8, but shall forthwith refer the matter to Government.

12. Notwithstanding anything contained in these rules, if the sanctioning authority is satisfied that money drawn as an advance from the Fund under clause (1) of Rule 15 or withheld or withdrawn from the Fund under clause (a) or clause (b) of paragraph 1 has been utilised for a purpose other than that for which sanction was given to the drawal, withholding or withdrawal of the money, the amount in question, shall, with interest at the rate provided for in Rule 14, forthwith be repaid or paid, as the case may be, by the subscriber to the Fund, or in default be ordered to be recovered by deduction in one sum from the emoluments of the subscriber even if he be on leave. If the total amount to be repaid or paid, as the case may be, be more than half the subscriber's emoluments recoveries shall be made in monthly instalments of moieties of his emoluments till the entire amount recoverable be repaid or paid, as the case may be, by him.

Note :- The term 'emoluments' as used in this rule does not include subsistence grant.

ANNEXURE II

[See Rule 22)

Transfer of Central Provident Fund balances to the State General Provident Fund on transfer or resignation of subscriber from the Central Government Service to join the State  Government service :- Subject to the conditions contained in Rule 22 :- 
(a) where a Central Government employee join service under the State Government either by transfer or by resignation from the Central Government service, his Central Provident Fund accumulations under Central Government shall be transferred to the
State General Provident Fund by opening a new General Provident Fund Account in his name.
(b) where a Central Government employee who takes up service under State Government is eligible for insurance in the Karnataka Government Insurance Department, he may not be required to  subscribe new General Provident Fund Account opened under the State General Provident Fund as a compulsory subscriber but the Central Provident Fund balance credited to his new General Provident Fund Account may by repaid to him only after his retirement or dismissal or resignation from the State Civil Service.

(c) where a Central Government employee who takes up service under State Government is not eligible for insurance in the Karnataka Government Insurance Department he shall be required to subscribe compulsorily to the State General Provident Fund Account.

(d) the provisions of clauses (a) to (c) shall mutatis mutandis be applicable to a Central Government employee who is appointed as probationer in the State Civil Service.
FIRST SCHEDULE 

Form of Nomination (Rule 8)

(To be filled up after carefully reading the instructions given overleaf)

_ _ _ _ _ _ _ _ _ _ _ _ _  _  hereby nominate the person(s) mentioned below who is/are member(s)/non-member(s) of my family as defined in Rule 2 of the Karnataka General Provident Fund Rules, 1957, to receive the amount that may stand to my credit in the fund as indicated below, in the event of my death, before that amount has become payable or payable or having become payable has not been paid.
	Name

and full

address

of the

nominee(s)
	Relation
ship

with the

subscriber
	Age of the      Share

Nominee(s)   payable to each nominee(s)
	Contingencies on the happening of which the

Nomination will become

invalid
	Name and address and relationship

and share of  the person(s) if any to whom the right of

nominee shall pass on, in the event of

his/her predeceasing

the subscriber.
	If the nominee(s)

alternative nominee(s) is/are not a members(s) of the family as provided in Rule 2, state reasons

	(1)
	(2)
	(3)               (4)
	(5)
	(6)
	(7)

	
	
	
	
	
	


Certified that the nomination made in favour of non-members of the family as nominee(s) alternative nominees shall stand automatically cancelled on my acquiring a family/additional member of my family.

This _ _ _ _ _ _ _ _ _ _ _ _ _  day _ _ _  _ _ _ _ _ _ _ _ 
19  at _ _  _  _ _ _ _ _ _ 
Date: 
Place:

Signature of the subscriber
Name in Block Letters
Designation.


Instructions to the Subscriber:

(a) Please fill in your name as it appears in the aquittance roll;

(b) If you are married, do not nominate persons other than the members of your family;

(c) Definition of term family as given in the Karnataka General Provident Fund Rules, 1957, is reproduced: Family means (i) In the case of a made subscriber, the wife or wives and children of the subscriber, the widow or widows and children of deceased
son(s) of the subscriber provided that if a subscriber proved that his wife has been judicially separated from him or has caused under customary law of the community to which she belongs to be entitled to maintenance, she shall henceforth be deemed to be
no longer a member of the subscriber's family in matters to which these rules relate unless the subscriber subsequently intimated in writing to the Accounts Officer, that she shall continue to be so regarded.

(ii) In the case of a female subscriber, the husband and children of the subscriber the widow or widows and children of deceased son(s) of the subscriber, provided that if a subscriber by notice in writing to the Accounts Officer expresses her desire to exclude her husband from her family, the husband shall henceforth be deemed to be no longer a member of the subscriber's family in matters to which the rules relate, unless the subscriber subsequently cancels formally in writing her notice excluding him.

Note :- Child means legitimate child and includes an adopted child where adoption is recognised by the personnel law gov​erning the subscriber.

(d) Send revised nominations after acquiring a family/additional members of the family in case of nominating non-members of the family.

(e) In column (4) if only one person is nominated, the words "inful "should" be written against the nominee. If more than one person is nominated the share payable to each nominee to cover the whole amount of the PF shall be specified.

(f) In column (5), Death of nominee(s) should not be mentioned as "contingency". Contingencies such as (i) Insanity (ii) Legal separation (iii) on acquiring my family/additional members of my family etc., may be mentioned.
(g) In column (6) do not write your name or the name(s) of the person(s) already noted in column (1)
(h) Draw line across the blank space below the last entry to prevent insertion of any name after you have signed.

Signature

Two Witnesses to Signature:

Name and address

Office of the Accountant General 
(A and E), Karnataka, Bangalore.
Nomination filed by Sri/Smt./Kum


Account Number


Accepted on

Accountant

Section Officer         
Accounts Officer

Assistant Accountant Officer

(i)   Always   send   revised   nominations   through   the   Head   of  the Department/Head of  the Office
SECOND SCHEDULE

(Annexure, Paragraph 5) 
Forms of Assignment

(1)

"1, A. B. of 
 hereby assign unto the Governor of Mysore the within policy of assurance as security for payment of all sums which under paragraph 10 of the Annexure to the Karnataka General Provident Fund Rules, 1957, I may hereafter become liable to pay to that Fund.

I hereby certify that no prior assignment of the within policy exists."

Dated this
day of
19


Signature of subscriber.

Station




One witness to signature.

(2)

"We, A. B. (the subscriber) of
 and CD. (the joint assured) of  in consideration of the Governor of Mysore agreeing at our request to accept payments towards the within policy of assurance in substitution for the subscriptions payable by me, the said A.B. to the General Provident Fund (or, as the case may be, to accept the withdrawal of the sum of Rs
_ _ _ _ from the sum to the credit of the said A. B. in the General Provident Fund for payment of the premium of the within policy of assurance),  hereby jointly and severally assign unto the said Governor of Karnataka the within policy of assurance as security for payment of all sums which under paragraph 10 of the Annexure to the Karnataka General Provident Fund Rules, 1957, the said A.B. may hereafter become liable to pay to that Fund.

We hereby certify that no prior assignment of the within policy exists."
Dated this
day of
19


Signature of subscriber 
and the joint assured.

Station

One witness to signature.

Note :- The assignment may be executed on the policy itself either in the subscriber's handwriting or in type, or alternatively a typed or printed slip containing the assignment may be pasted on the blank space provided for the purpose on the policy. A typed or printed endorsement must be duly signed and if pasted on the policy it must be initialled across all four margins.

(3)

"I, C. D, wife of A. B., and the assignee of the within policy, having at the request of A. B., the assured, agreed to release my interest in the policy in favour of A.B., in order that A. B., may assign the policy to the Governor of Mysore, who has agreed to accept payments towards the within policy of Assurance in substitution for the subscriptions payable by A.B. to the General Provident Fund hereby at the request and by the direction of A.B. assign and I the said A.B. assign and confirm unto the Governor of Karnataka the within policy of Assurance as security for payment of all sums which under paragraph 10 of the Annexure to the Rules of the said Fund the said A.B., may hereafter become liable to pay to the Fund.

We hereby certify that no prior assignment of the within policy exists".

Dated this _ _ _ _ _ _ _day of _ _ _ _ _ _ _ _ 19 
Signature of the assignee and the Subscriber.

Station.

One witness to signature. 
(4)
The following alternative procedure may also be followed :- 
(i)  Reassignment of the policy in favour of subscriber, if an assign​ment in Form 1 in favour of Government is already in existence.

(ii) Execution of an assignment in favour of the subscriber and his wife/husband and/or major son(s) and/or major daughter(s) as joint tenants in the following form :- 
(here state name and description of the assured) do hereby assign and transfer   the   benefit   of   the   within   policy   and   all   moneys   receivable there under or in respect thereof to myself and my
(here state relationship and name) to hold the same unto myself and the said or survivor or survivors as joint tenants and I declare that on the death of one or more of us, the receipt of the survivor or survivors shall be a sufficient discharge to the Insurance Company, within named.

Dated this _ _ _ _ _ _ _day of _ _ _ _ _ _ _ _ 19 
Witnesses :- 
1)

2)

(iii) Execution of an assignment by the subscriber and his wife/her husband and/or major son(s) and/or major daughter(s) in Form 2 in favour of Government.

Such an assignment has the effect of creating a joint tenancy in favour of the wife/husband and/or major son(s) and/or major daughter(s) with the result that she/he/they is/are entitled to claim the policy in her/his/their own right as surviving co-tenant or co-tenants on the death of the subscriber.!

THIRD SCHEDULE

[Annexure, Paragraph 7]

Forms of Reassignment by the Governor of Karnataka

All sums which have become payable by the abovenamed A. B. under paragraph 10 of the Annexure to the Karnataka General Provident Fund Rules, 1957, having been paid and/or all liability for payment by him of any such sums in the future having ceased the Governor of Karnataka doth hereby reassign the within policy of assurance to the said AB" *"** Ca

A.D.

Dated this
day of
19.

Executed by
Account Officer of the Fund for and on behalf or

the Governor of Karnataka in the presence of

X.Y. (Signature of Account Officer)

Y.Z.

(One witness who should add his designation and address)
The above named A.B. having died on the
day of
19, the Governor of  Karnataka doth hereby reassign the within policy of assurance
to CD
*

Dated this
day of
19.

Executed by
Account Officer of the Fund for and on behalf of the Governor of Karnataka in the presence of

X.Y.

(Signature of Account Officer) Y.Z.

(One witness who should add his

designation and address)         

*Fill in particulars of persons legally entitled to receive the policy.
FOURTH SCHEDULE

(Annexure, Paragraph 8) Form of Reassignment by the Governor of Karnataka

The Governor of Karnataka doth hereby reassign the within policy to the

A.B.

said   


A.B. and CD.

Dated this
day of
19.

Executed by
Account Officer of the Fund for and on behalf of

the Governor of Karnataka in the presence of

X.Y. (Signature of Account Officer)

Y.Z.

(One witness who should add his designation and address)

FIFTH SCHEDULE

[See Rule 15]

Authorities competent to grant Temporary Advances

1. An advance for the grant of which special reasons are not required under clause (c) of Rule 15 may be sanctioned in the case of a Gazetted Officer by the authority who is competent to grant an advance of pay on transfer under Article 234 of Karnataka Financial Code and in the case of others by the next superior authority in the Gazetted cadre: Provided that where the amount of advance exceeds Rs. 800/- sanction of the Head of the Department concerned shall be necessary
Provided further that in the case of an officer who is competent to sanction the advance of pay on transfer for himself, sanction by the immediate official superior shall be necessary:

Provided also that advances ^subject to a maximum of eighty per cent of the balance at credit as on the date of sanction] shall require sanction of Government in the Finance Department.

2. An advance for both ordinary and special reasons required under clause (c) of Rule 15 may be sanctioned by Heads of Departments 2[subject to a maximum of eighty per cent of the balance at credit as on the date of sanction]. Advances exceeding this sum require the sanction of Government in the Finance Department.

[3. When a subscriber applies for a fourth advance when previous three advances are in the course of recovery, original sanctioning authority should seek sanction of the higher administrative authority to grant the advance, provided that Heads of Department may sanction fourth and subsequent advances subject to a maximum of eighty per cent of the balance at credit as on the date of sanction for special reasons.]

[ x x x x x.]

[4. In the case of subscribers working under municipal bodies, the officers specified in column (3) of the Table below shall be the authorities competent to sanction General Provident Fund advances for the amount specified in the corresponding entry in column (2) thereof :- 
TABLE

Authority

Advance up to an amount not  [subject to maximum of eighty per cent] for which no special reasons are to be recorded or for which special reasons are to be recorded under Rule

(1) In the case of Municipal Corporations, the
Commissioners of the respective
Corporations.

(2) In the case of Municipalities, the Deputy
Commissioners of the Districts in which the
Municipalities are situated.

(3) In the case of City Municipalities

which have accounts in respect of General Provident Fund advance, the Municipal Commissioners of the respective Municipalities.

Government in the Finance Department.

2.

Advances exceeding Rs.

1,500.

j[5. In the case of subscribers working under the Karnataka Housing Board, the officers specified in column (3) of the table below shall be the authority competent to sanction General Provident Fund advances for the amount specified in the corresponding entry in column (2) thereof.]

2[6. In the case of subscribers working under the Karnataka Housing Board, the Officers specified in column (3) of the table below shall be the authority competent to sanction General Provident Fund Advances for the amount specified in the corresponding entry in column (2) thereof.

Amount

SI. No.

Authority

1. Advances upto an amount not exceeding
Rs. 1,500/- for which no special reasons are
to be recorded or for which special reasons
are to be recorded under Rule 15(c)

2. Advances exceeding Rs. 1,500/-

7. In the case of other subscriber, the authorities specified in column (3) of the Table below, shall be the authority competent to sanction General Provident Fund Advances for the amounts specified in the corresponding entries in column (2) thereof.

SI.
Amount

No.

Authority
(i)        Heads of Departments (ii)       Deputy Secretaries to Govern​ment, D.P.A.R., Karnataka Government Secretariat, Bangalore.
Under Secretary to Government, D.P.A.R., Karnataka Government Secretariat, Bangalore.
Officers having the jurisdiction of two Districts or more.
1.   Temporary Advances :- 
(i)     Any number of advances
without any restrictions subject to a maximum of 80% of the balances as on the date of sanction both for ordinary and special reasons.
(ii)    Upto 3 advances both for ordinary and special reasons upto 50% of the balance, as on the date of sanction.
(iii)   Upto 3 advances both for
ordinary and a special reasons subject to a maximum of Rs. 2,500/- in each case.
